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State of Nevada 
Department of Corrections 

 

 
DATE:       November 9, 2017   

TO:   Committee on Industrial Programs 

FROM:      James E. Dzurenda, Director 

SUBJECT:  Impact studies for new industries 

 

Silver State Industries (SSI) would like to partner with three companies that desire to use offender labor 

for their operations.  We are presenting Erickson Framing NV, LLC, Terra Firma Organics, Inc., and 

Sewing Collection Inc. for your consideration. 

Per NRS 209.459 and 209.461, the Director of the Department of Corrections is required to obtain a 

detailed written analysis on the estimated impact of the contract on private industry in Nevada.  As 

required, SSI has reached out to the Department of Employment, Training and Rehabilitation (DETR), the 

Department of Business and Industry (DBI), the Governor's Office on Economic Development (GOED), 

and Representatives of organized labor in this state.  

The written analysis must include, without limitation: 

1.  The number of private companies in this State currently providing the types of products and services 

offered in the proposed contract. 

2.  The number of residents of this State currently employed by such private companies. 

3.  The number of offenders that would be employed under the contract. 

4.  The skills that the offenders would acquire under the contract. 

The Department of Business and Industry was not able to contribute any information and referred us to 

DETR.  Organized labor stated that they do not have any issues with the three companies.  Attached 

are copies of both e-mails.  DETR and the Governor's Office on Economic Development provided the 

information below.  Also included are the actual reports from DETR and GOED. 

Based on NDOC's analysis, it appears that these proposed partners will make significant contributions to 

the state and to the economy.  These companies will create more valuable offender job training, assist 

NDOC with room and board as deductions are taken out of offender’s pay, more contributions will be 

made to the Victim of Crime fund and SSI’s Capital Improvement fund, and SSI’s financial position will be 

enhanced.  GOED has reported that these companies will also make valuable contributions to the 

economy as illustrated below.  NDOC is making the recommendation that all three companies be 

approved.   

Brian Sandoval 
Governor 

 
James Dzurenda 

Director 
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Carson City, NV  89701 
(775) 887-3285 

 
Southern Administration 

3955 W. Russell Rd. 
Las Vegas, NV  89118 

(702) 486-9938 
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Erickson Framing NV, LLC is in the business of fabrication and assembly of wooden trusses, wall panels, 

doors and trims for the Nevada residential housing market.  They would like to start with 12 to 14 

offenders working in Reno.  Erickson determined that the workers would fall under Team Assemblers.  

The offenders would learn construction skills, customer service, interpersonal skills, oral communication, 

diversity, a work ethic, responsibility, dependability, teamwork, strategic thinking, motivation, 

planning/organizing, professionalism, the importance of quality and quantity, safety and security, 

adaptability, initiative, etc. 

DETR provided employment and wage estimates for Erickson Framing for workers based in Washoe 

County along with data on team assemblers.  Team assemblers work as part of a team having 

responsibility for assembling an entire product or component in the assembly process and rotate through 

all or most of the various fabrications.  

DETR provided data that showed a total of 4,740 individuals are employed as assemblers in Nevada.  

Their mean hourly wage is $13.65.  The 10th percentile wage is $9.11 while the 90th percentile wage is 

$20.97 per hour.  

The Governor's Office on Economic Development determined that the effect in the state by adding 14 

jobs to Truss Manufacturing is a $684,185 initial effect, a $183,831 direct effect, a $38,688 indirect effect, 

and a $173,279 induced effect with a $1,079,983 change in earnings to the state as a whole, 21 change 

in jobs, and $116,561 change in taxes on production and imports.  The direct effect is three jobs, the 

indirect effect is one job and the induced effect is three jobs.  The effect on taxes on production and 

imports is $53,069 locally in Washoe County, $46,038 for the state, and $17,454 federally.  Scenario 

results for industries are as follows:  The economy would add fifteen additional jobs in manufacturing, 

one wholesale trade job, one transportation and warehousing job, one professional, scientific, and 

technical services job, one health care and social assistance job, one other services job, one 

management job, one business and financial operations job, one architecture and engineering job, one 

sales and related occupations job, two office and administrative support jobs, one construction and 

extraction job, one installation, maintenance, and repair job, eight production jobs, and three 

transportation and material moving jobs. 

Terra Firma Organics Inc. is in the business of turning organic waste such as trees, shrubs, lawn 

clippings, etc. into compost.  They would like to start with 10 to 12 offenders at the Prison Ranch in 

Carson City.  The offenders would be considered Recycling and Reclamation Workers.  The workers 

would learn about soil quality, the composting process, equipment operation, green waste processing, 

customer service, interpersonal skills, oral communication, diversity, a work ethic, responsibility, 

dependability, teamwork, strategic thinking, motivation, adaptability, initiative,  planning/organizing, 

professionalism, the importance of quality and quantity, safety and security, adaptability, initiative, etc. 

Terra Firma Organics Inc. data is based on workers in Carson City.  Terra Firma workers were 

considered Production Workers, All Other by DETR.  This classification includes all production workers 

not included separately.  This classification includes recycling and reclamation workers in Nevada. 

DETR provided data that a total of 630 individuals work in Nevada as Production Workers, All Other.  

The mean hourly wage is $16.40 per hour.  The 10th percentile is $9.37 per hour while the 90th 

percentile is $25.17 per hour.   

The Governor's Office on Economic Development determined that adding ten jobs to fertilizer 

manufacturing would result in an initial boost to the economy of $695,427, an $183,192 direct effect, a 

$29,551 indirect effect, and a $129,148 induced effect.  This also would result in a $1,037,319 change in 

earnings, 16 additional jobs, and a $237,388 change in taxes on production and imports.  The effect on 
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jobs would be ten initially, three direct, one indirect, and three induced.  The projected effect on taxes on 

production and imports would be a $109,660 boost to the economy locally, $94,744 for the state and 

$32,984 federally. 

Scenario results illustrated that manufacturing would add ten jobs, while office and administrative support 

would add two jobs, production three jobs, transportation and material moving two jobs. One job would be 

added to each of the following occupations; wholesale trade; professional, scientific, and technical; health 

care and social assistance; management, business and financial operations; architecture and 

engineering; sales and related occupations; installation, maintenance, and repair; and unclassified 

occupations. 

Sewing Collection Inc. (SCI) is in the business of recycling clothes hangers.  They pick up used plastic 

clothes hangers from many retail stores such as Dillard's, Sears, and Macy's.  They would have 

offenders sort down the hangers by size and type and then re-box them.  They would like to start with 12 

inmates at High Desert State Prison who would learn customer service, interpersonal skills, oral 

communication, diversity, a work ethic, responsibility, dependability, teamwork, strategic thinking, 

motivation, planning/organizing, professionalism, the importance of quality and quantity, safety and 

security, adaptability, initiative, etc. 

SCI data is based on Clark County statistics.  Their workers will fall under office clerk, general; 

production workers, all other; and helpers-production workers.  Office clerks perform various office 

duties such as bookkeeping, typing, word processing, stenography, office machines operation, and filing.  

Production workers, as mentioned for Terra Firma, include all production workers not included 

separately.  It includes recycling and reclamation workers.  Helpers-production workers perform duties 

that require less skill than production workers.  Duties include supplying or holding materials or tools, 

and cleaning work areas and equipment. 

DETR provided data that industry firms in Nevada have a total of 27,320 office clerks, 630 production 

workers, and 1,280 helpers-production workers.    The mean hourly wage for office clerks is $17.16 per 

hour, the 10th percentile is $10.08 per hour, and the 90th percentile is $25.33 per hour.  Production 

workers have a mean wage of $16.40 per hour.  The 10th percentile is $9.37 compared to the 90th 

percentile at $25.17 per hour.  Helpers-Production workers have a mean wage of $12.49 per hour.  The 

10th percentile is $8.59 per hour while the 90th percentile is $18.20 hourly. 

The Governor's Office on Economic Development classified SCI as a recyclable material merchant 

wholesaler.  By adding 12 jobs, the economy would benefit initially by $395,466, directly by $68,601, 

indirectly by $14,577 and induced by $200,016.  The changes in earnings totals $678,660 and changes 

in taxes on production and imports totals $211,494.  The effect on jobs would be 12 initially, 1 direct, 

none indirectly, and 4 induced.  The effect on taxes on production and imports may be $97,425 locally, 

$84,071 for the state, and $29,998 federally. 

The Governor's Office on Economic Development's scenario results illustrated that the resulting positive 

change on wholesale trade jobs would be 12 sales and related occupations, 3 office and administrative 

support, 3 transportation and 5 material moving and one each for retail trade; health care and social 

assistance; government; management, business and financial operations, installation, maintenance, and 

repair; and finally production occupations. 

It appears that the state would greatly benefit from these three new programs.  Please approve all three 

companies to partner with SSI.   

Thank you for your consideration. 
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Erickson Framing impact studies from 

Economic Development 

 
Parameters  
 

Regions 

Code Description 

32031 Washoe County, NV 
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Industry Scenario  

Code Description Change Type Change Value 

321214 Truss Manufacturing  Jobs 14 

Input-Output Year 2016  

Changes to Truss Manufacturing  

$1,079,983 21 $116,561 

Change in Earnings Change in Jobs 
Change in Taxes on Production 

and Imports (TPI) 

1.58 Multiplier 1.53 Multiplier  

 

Effect on earnings from adding 14 jobs to Truss Manufacturing  

$684,185 $183,831 $38,688 $173,279 

Initial Direct Indirect Induced 

1.00 Multiplier 0.27 Multiplier 0.06 Multiplier 0.25 Multiplier 

   

 

Effect on jobs from adding 14 jobs to Truss Manufacturing  

14 3 1 3 

Initial Direct Indirect Induced 

1.00 Multiplier 0.23 Multiplier 0.05 Multiplier 0.25 Multiplier 
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Effect on taxes on production and imports from adding 14 jobs to Truss Manufacturing  

$53,069 $46,038 $17,454 

Local State Federal 

Scenario Results - Industry 

NAICS Industry             Change in Jobs 

11 Crop and Animal Production 0  

21 
Mining, Quarrying, and Oil and Gas 

Extraction 
0  

22 Utilities 0  

23 Construction 0  

31 Manufacturing 15  

42 Wholesale Trade 1  

44 Retail Trade 0  

48 Transportation and Warehousing 1  

51 Information 0  

52 Finance and Insurance 0  

53 Real Estate and Rental and Leasing 0  

54 
Professional, Scientific, and Technical 

Services 
1  

55 
Management of Companies and 

Enterprises 
0  

56 
Administrative and Support and 

Waste Management and Remediation 

Services 
0  

61 Educational Services 0  

62 Health Care and Social Assistance 1  

71 Arts, Entertainment, and Recreation 0  

72 Accommodation and Food Services 0  

81 
Other Services (except Public 

Administration) 
1  

90 Government 0  

 

Scenario Results - Occupation 

SOC Occupation             Change in Jobs 

11-0000 Management Occupations 1  
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13-0000 
Business and Financial Operations 

Occupations 
1  

15-0000 
Computer and Mathematical 

Occupations 
0  

17-0000 
Architecture and Engineering 

Occupations 
1  

19-0000 
Life, Physical, and Social Science 

Occupations 
0  

21-0000 
Community and Social Service 

Occupations 
0  

23-0000 Legal Occupations 0  

25-0000 
Education, Training, and Library 

Occupations 
0  

27-0000 
Arts, Design, Entertainment, Sports, 

and Media Occupations 
0  

29-0000 
Healthcare Practitioners and 

Technical Occupations 
0  

31-0000 Healthcare Support Occupations 0  

33-0000 Protective Service Occupations 0  

35-0000 
Food Preparation and Serving 

Related Occupations 
0  

37-0000 
Building and Grounds Cleaning and 

Maintenance Occupations 
0  

39-0000 
Personal Care and Service 

Occupations 
0  

41-0000 Sales and Related Occupations 1  

43-0000 
Office and Administrative Support 

Occupations 
2  

45-0000 
Farming, Fishing, and Forestry 

Occupations 
0  

47-0000 
Construction and Extraction 

Occupations 
1  

49-0000 
Installation, Maintenance, and Repair 

Occupations 
1  

51-0000 Production Occupations 8  

53-0000 
Transportation and Material Moving 

Occupations 
3  

55-0000 Military occupations 0  

99-0000 Unclassified Occupation 0  
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Scenario Results - Demographics 

Demographics             Change in Jobs 

Female 14-18 0  

Male 14-18 0  

Female 19-21 0  

Male 19-21 0  

Female 22-24 1  

Male 22-24 1  

Female 25-34 2  

Male 25-34 3  

Female 35-44 2  

Male 35-44 3  

Female 45-54 1  

Male 45-54 3  

Female 55-64 1  

Male 55-64 2  

Female 65-99 1  

Male 65-99 1  

 
Appendix A - Data Sources and Calculations  

Input-Output Data 

The input-output model in this report is Emsi's gravitational flows multi-regional social account matrix model 

(MR-SAM). It is based on data from the Census Bureau's Current Population Survey and American Community 

Survey; as well as the Bureau of Economic Analysis' National Income and Product Accounts, Input-Output Make 

and Use Tables, and Gross State Product data. In addition, several Emsi in-house data sets are used, as well as 

data from Oak Ridge National Labs on the cost of transportation between counties.  

State Data Sources 

This report uses state data from the following agencies: Nevada Department of Employment, Training and 

Rehabilitation, Information Development and Processing Division, Research and Analysis Bureau  
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Sewing Collection impact study from 

Economic Development  

 

Parameters 

 

Regions  
 

Code Description 

32003 Clark County, NV 
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Industry Scenario  
 

Code Description Change Type Change Value 

423930 
Recyclable Material Merchant 

Wholesalers  
Jobs 12 

Input-Output Year  2016  

Changes to Recyclable Material Merchant Wholesalers  

$678,660 17 $211,494 

Change in Earnings Change in Jobs 
Change in Taxes on Production 

and Imports (TPI) 

1.72 Multiplier 1.45 Multiplier  

 

Effect on earnings from adding 12 jobs to Recyclable Material Merchant Wholesalers  

$395,466 $68,601 $14,577 $200,016 

Initial Direct Indirect Induced 

1.00 Multiplier 0.17 Multiplier 0.04 Multiplier 0.51 Multiplier 

   

 

Effect on jobs from adding 12 jobs to Recyclable Material Merchant Wholesalers  

12 1 0 4 

Initial Direct Indirect Induced 

1.00 Multiplier 0.11 Multiplier 0.03 Multiplier 0.31 Multiplier 
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Effect on taxes on production and imports from adding 12 jobs to Recyclable Material 
Merchant Wholesalers  

$97,425 $84,071 $29,998 

Local State Federal 

 * Scenario Effect on Taxes on Production and Imports - Settings 
 

Scenario Results - Industry 

NAICS Industry             Change in Jobs 

11 Crop and Animal Production 0  

21 
Mining, Quarrying, and Oil and Gas 

Extraction 
0  

22 Utilities 0  

23 Construction 0  

31 Manufacturing 0  

42 Wholesale Trade 12  

44 Retail Trade 1  

48 Transportation and Warehousing 0  

51 Information 0  

52 Finance and Insurance 0  

53 Real Estate and Rental and Leasing 0  

54 
Professional, Scientific, and Technical 

Services 
0  

55 
Management of Companies and 

Enterprises 
0  

56 
Administrative and Support and 

Waste Management and Remediation 

Services 
0  
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61 Educational Services 0  

62 Health Care and Social Assistance 1  

71 Arts, Entertainment, and Recreation 0  

72 Accommodation and Food Services 0  

81 
Other Services (except Public 

Administration) 
0  

90 Government 1  

 

 

 

Scenario Results - Occupation 

SOC Occupation             Change in Jobs 

11-0000 Management Occupations 1  

13-0000 
Business and Financial Operations 

Occupations 
1  

15-0000 
Computer and Mathematical 

Occupations 
0  

17-0000 
Architecture and Engineering 

Occupations 
0  

19-0000 
Life, Physical, and Social Science 

Occupations 
0  

21-0000 
Community and Social Service 

Occupations 
0  

23-0000 Legal Occupations 0  

25-0000 
Education, Training, and Library 

Occupations 
0  

27-0000 
Arts, Design, Entertainment, Sports, 

and Media Occupations 
0  

29-0000 
Healthcare Practitioners and 

Technical Occupations 
0  

31-0000 Healthcare Support Occupations 0  

33-0000 Protective Service Occupations 0  

35-0000 
Food Preparation and Serving 

Related Occupations 
0  

37-0000 
Building and Grounds Cleaning and 

Maintenance Occupations 
0  

39-0000 Personal Care and Service 0  
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Occupations 

41-0000 Sales and Related Occupations 3  

43-0000 
Office and Administrative Support 

Occupations 
3  

45-0000 
Farming, Fishing, and Forestry 

Occupations 
0  

47-0000 
Construction and Extraction 

Occupations 
0  

49-0000 
Installation, Maintenance, and Repair 

Occupations 
1  

51-0000 Production Occupations 1  

53-0000 
Transportation and Material Moving 

Occupations 
5  

55-0000 Military occupations 0  

99-0000 Unclassified Occupation 0  

Scenario Results - Demographics 

Demographics             Change in Jobs 

Female 14-18 0  

Male 14-18 0  

Female 19-21 0  

Male 19-21 0  

Female 22-24 0  

Male 22-24 0  

Female 25-34 1  

Male 25-34 2  

Female 35-44 2  

Male 35-44 2  

Female 45-54 2  

Male 45-54 2  

Female 55-64 1  

Male 55-64 2  

Female 65-99 1  

Male 65-99 1  
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Appendix A - Data Sources and Calculations  

Input-Output Data 

The input-output model in this report is Emsi's gravitational flows multi-regional social account matrix model 

(MR-SAM). It is based on data from the Census Bureau's Current Population Survey and American Community 

Survey; as well as the Bureau of Economic Analysis' National Income and Product Accounts, Input-Output Make 

and Use Tables, and Gross State Product data. In addition, several Emsi in-house data sets are used, as well as 

data from Oak Ridge National Labs on the cost of transportation between counties.  

State Data Sources 

This report uses state data from the following agencies: Nevada Department of Employment, Training and 

Rehabilitation, Information Development and Processing Division, Research and Analysis Bureau  
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Terra Firma Organics impact study from  

Economic Development  

Parameters  

Regions  
 

Code Description 

16180 Carson City, NV 

  

Industry Scenario  
 

Code Description Change Type Change Value 

325314 
Fertilizer (Mixing Only) 

Manufacturing  
Jobs 10 

  

Input-Output Year 2016 
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Changes to Fertilizer (Mixing Only) Manufacturing  

$1,037,319 16 $237,388 

Change in Earnings Change in Jobs 
Change in Taxes on Production 

and Imports (TPI) 

1.49 Multiplier 1.63 Multiplier  

 

 

Effect on earnings from adding 10 jobs to Fertilizer (Mixing Only) Manufacturing  

$695,427 $183,192 $29,551 $129,148 

Initial Direct Indirect Induced 

1.00 Multiplier 0.26 Multiplier 0.04 Multiplier 0.19 Multiplier 

   

 

Effect on jobs from adding 10 jobs to Fertilizer (Mixing Only) Manufacturing  

10 3 1 3 

Initial Direct Indirect Induced 

1.00 Multiplier 0.29 Multiplier 0.06 Multiplier 0.28 Multiplier 

  

 

 

 

 

 

 

Effect on taxes on production and imports from adding 10 jobs to Fertilizer (Mixing Only) 
Manufacturing  

$109,660 $94,744 $32,984 

Local State Federal 
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Scenario Results - Industry 

NAICS Industry 
Change in 

Jobs 
 

 

11 Crop and Animal Production 0  

21 
Mining, Quarrying, and Oil and Gas 

Extraction 
0  

22 Utilities 0  

23 Construction 0  

31 Manufacturing 10  

42 Wholesale Trade 1  

44 Retail Trade 0  

48 Transportation and Warehousing 0  

51 Information 0  

52 Finance and Insurance 0  

53 Real Estate and Rental and Leasing 0  

54 
Professional, Scientific, and Technical 

Services 
1  

55 
Management of Companies and 

Enterprises 
0  

56 
Administrative and Support and 

Waste Management and Remediation 

Services 
0  

61 Educational Services 0  

62 Health Care and Social Assistance 1  

71 Arts, Entertainment, and Recreation 0  

72 Accommodation and Food Services 0  

81 
Other Services (except Public 

Administration) 
0  

90 Government 0  
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Scenario Results - Occupation 

SOC Occupation 
Change in 

Jobs 
 

 

11-0000 Management Occupations 1  

13-0000 
Business and Financial Operations 

Occupations 
1  

15-0000 
Computer and Mathematical 

Occupations 
0  

17-0000 
Architecture and Engineering 

Occupations 
1  

19-0000 
Life, Physical, and Social Science 

Occupations 
0  

21-0000 
Community and Social Service 

Occupations 
0  

23-0000 Legal Occupations 0  

25-0000 
Education, Training, and Library 

Occupations 
0  

27-0000 
Arts, Design, Entertainment, Sports, 

and Media Occupations 
0  

29-0000 
Healthcare Practitioners and 

Technical Occupations 
0  

31-0000 Healthcare Support Occupations 0  

33-0000 Protective Service Occupations 0  

35-0000 
Food Preparation and Serving 

Related Occupations 
0  

37-0000 
Building and Grounds Cleaning and 

Maintenance Occupations 
0  

39-0000 
Personal Care and Service 

Occupations 
0  

41-0000 Sales and Related Occupations 1  

43-0000 
Office and Administrative Support 

Occupations 
2  

45-0000 
Farming, Fishing, and Forestry 

Occupations 
0  

47-0000 
Construction and Extraction 

Occupations 
0  

49-0000 
Installation, Maintenance, and Repair 

Occupations 
1  

51-0000 Production Occupations 3  
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53-0000 
Transportation and Material Moving 

Occupations 
2  

55-0000 Military occupations 0  

99-0000 Unclassified Occupation 1  

 

Scenario Results - Demographics 

Demographics 
Change in 

Jobs 
 

 

Female 14-18 0  

Male 14-18 0  

Female 19-21 0  

Male 19-21 0  

Female 22-24 0  

Male 22-24 0  

Female 25-34 1  

Male 25-34 2  

Female 35-44 1  

Male 35-44 2  

Female 45-54 1  

Male 45-54 3  

Female 55-64 1  

Male 55-64 3  

Female 65-99 0  

Male 65-99 1  

 

Appendix A - Data Sources and Calculations  

Input-Output Data 

The input-output model in this report is Emsi's gravitational flows multi-regional social account matrix model 

(MR-SAM). It is based on data from the Census Bureau's Current Population Survey and American Community 

Survey; as well as the Bureau of Economic Analysis' National Income and Product Accounts, Input-Output Make 

and Use Tables, and Gross State Product data. In addition, several Emsi in-house data sets are used, as well as 

data from Oak Ridge National Labs on the cost of transportation between counties.  

State Data Sources 

This report uses state data from the following agencies: Nevada Department of Employment, Training and 

Rehabilitation, Information Development and Processing Division, Research and Analysis Bureau  

 

 

 

 




